
















Channel Iron DepositsChannel Iron Deposits Minerals and “CaFe”Minerals and “CaFe”

MagnetiteIron ore 

Channel Iron Deposits Channel Iron Deposits –– Minerals and CaFeMinerals and CaFe

Magnetite

Fe3O4

72% Fe  & 28% O

Pellets

Original Assay
58% Fe
10% LOI

Iron ore 

Minerals

Pellets

Hematite

F O SinteringFe2O3

70% Fe & 30% O

Lump / Fines

Volatiles off 
H2O C  CO2

LOI = Loss on ignition

Sintering

Calcination

1400°C

Goethite

FeO(OH)

6 % F  & % O & % H O63% Fe & ~30% O & ~7% H2O

Fines

Dehydrates to hematite

Calcined Assay
64% Fe

“Sintering CID fines delivers an 8 – 10 % increase in Fe grades to the blast furnace”



Typical Iron Ore DepositsTypical Iron Ore DepositsTypical Iron Ore DepositsTypical Iron Ore Deposits

CID Bedded Mt BIF

Deposits Yandi, Robe R
Nullagine

Newman, FMG
Tom Price Karara, Sth Down

Iron Ore 
Comparison

Dom mineral Goethite Hematite Magnetite 

Ore Grade Fe% ~57% 58-63% ~30%

Upgrade DSO DSO > 65%

CaFe ~64% ~65% -CaFe 64% 65%

Contaminants Al, Si Al, Si, S, P Si, S

CAPEX Low Mod HighCAPEX Low Mod High

OPEX Low Low-Mod High

P d t Fi L /Fi Fi /P ll t
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Product Fines Lump/Fines µFines/Pellet

Approximately half of the iron ore exported from the Pilbara is CID



INFRASTRUCTURE SOLUTIONSINFRASTRUCTURE SOLUTIONS

MOU - negotiation over bulk commodity transport 

INFRASTRUCTURE SOLUTIONSINFRASTRUCTURE SOLUTIONS

FortescueFortescue g y p
Chichester operations to Port Hedland

Provides rail loading, haulage, port handling and ship 
loading services

Agreed rate of up to 5 Mtpa DSO – no blending at 
port

Parties to consider other arrangements – JV, mine 
t  lgate sale

Atlas Iron,  BC Iron,  Brockman Resources & FerrAusNorth West Iron North West Iron 
Ore AllianceOre Alliance

Promoting diversified iron ore industry in the Pilbara

Infrastructure access – rail & port

Statutory approvals

Ore AllianceOre Alliance

y pp

Stakeholder & community relations

Fortescue ore train – photo by BC Iron
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Fortescue ore train – photo by BC Iron



CONCEPTUAL DEVELOPMENTCONCEPTUAL DEVELOPMENT PLANPLAN

Baseline Environmental Surveys Commenced

CONCEPTUAL DEVELOPMENT CONCEPTUAL DEVELOPMENT PLANPLAN

TimingTiming Baseline Environmental Surveys Commenced

Recommence drilling Commenced

Scoping Study Bonnie Creek CID June Qtr 2008

Indicated + Measured Resource Second half 2008

TimingTiming

Indicated + Measured Resource Second half 2008

Heritage Surveys – Palyku Second Half 2008

Feasibility Study Commence Late 2008 to 2009

H i  & EPA A l Mid Heritage & EPA Approvals Mid 2009

Construction Late 2009

Production First half 2010

(i) Mine and sell FOB/CFR through Port Hedland

- Using Fortescue infrastructure

(ii) Mi   l   F

Development Development 
OptionsOptions

(ii) Mine gate sale to Fortescue

Both options assume

- Commence at 3 Mtpa production ramp up to 5 Mtpa

- Commission first half 2010
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INVESTMENT OPPORTUNITYINVESTMENT OPPORTUNITYINVESTMENT OPPORTUNITYINVESTMENT OPPORTUNITY

Pilbara iron ore junior developer

100 % ownership - flexible off-take/marketing options

M id  JORC R  28 Mt @ 4% F

Near TermNear Term

Maiden JORC Resource – 28 Mt @ 57.4% Fe

◦ upside with lower specifications

Targeting additional 30 Mt DSOTargeting additional 30 Mt DSO

Scoping Study 3 - 5Mtpa  – underway

U id  ith  M k t  t $ MUpside with progress - Market cap at $90M

An operation with low CAPEX & low OPEX

Long Long Term Term 
PotentialPotential

An operation with low CAPEX & low OPEX

Possibility for a high margin operation

Access to infrastructureAccess to infrastructure

Quick path to cash flow - Path to growth
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Coongan Well



Iron Ore Investors Check ListIron Ore Investors Check ListIron Ore Investors Check ListIron Ore Investors Check List

“Fill in the blanks . . . . .”

Iron Ore Investor’s Checklist

Fill in the blanks . . . . .

COMPANY BC Iron

Hematite Yes

Simple orebody

Direct Shipping Ore Yes

Yes

Low Capex/Opex

Simple infrastructure

Yes

Yes

Access to a port1

Transport to port1

Yes

Yes
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Ship loading at port1

1 – see ‘Infrastructure Solutions’

Yes



Mike Young, Managing Director
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