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% Milestone Native
Title deal signed

BC IRON managing director Mike ‘Young
watches the signing of a milestone Native Ti-
tle Mining Agreement with Palyku Native
e Claim Group signatory Florrie Sam
Louise Hansen for the Nullagine g
Dre joint venture with Fortescue &
5 Group.

N yon is on track to start at
RRNE later this year with

| target of three
(tonnes per
hlgh-
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BC Iron representatives and managing director Mike Young (front) with members of the Palyku Native Title Claim Group at the historic signing

Copyright Agency Limited (CAL) licenced copy Ref: 67963367



/AYA\
MEDIA MONITORS

—_—

A

back

Miner
signs
joint
deal

LEIGH DAWSON
AND ADRIAN WATSON

WEST Australian iron ore compa-
ny BC Iron has signed a Native Ti-
tle Mining Agreement with the
Palyku Native Title Claim Group
to start its Nullagine project in a
50-50 joint venture with Fortescue
Metals Group.

The agreement followed six
months of close consultation with
the Palyku people, recognising
the importance of _their
culture and heritage in the com-
mercial contract to ensure both
parties benefit from the joint ven-
ture.

The mining area contains an
estimated reserve of 36 million
tonnes of high quality, direct ship-
ping ore within a channel iron de-
posit of 89 million tonnes at 54 per
cent iron.

More than one million tonnes of
ore is expected to be exported by
the end of 2011 from the Warrigal
mine, with a target of three mil-
lion tonnes by 2012.

BC Iron managing director
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Mike Young. said the mining
agreement was successful and the
company enjoyed developing a
closerelationship with the Palyku
people in the process.

“You can bulldoze things
through the government process
if you don’t have a good relation-
ship with the traditional owners,
but who wants that,” Mr Young
said. “If you be nice to people, it
pays off (and) we have a good rela-
tionship as most of these people
are now my friends.

“One of the big boys said the
juniors would have a hard time
with alot of mining issues —espe-
cially native title — and I think
sometimes they ignore the fact
that the juniors can achieve good
results.” ‘

Mr Young said BC Iron had not
established training programs for
local workers, but hinted at pro-
viding employment opportunities
for the highly skilled members of
the Palyku group.
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The agreement received a posi-
tive reaction from the market on
Friday, with BC Iron shares jump-
ing 10¢, or 5.71 per cent, to $1.85.

Mr Young said the project would
allow BC Iron to start generating
cash flows and hoped it would be a
stepping stone to future company
growth.

“We’ve stayed really focused on
this project from the first drill
hole that struck ore,” he said.

“If we get our ore shipped by
December 15 that will be four
years from floating the company
and having no employees to being
a producer, and, that’s pretty out-
standing.” ¢

The Nullagine site should pro-
duce iron ore for about eight years
but Mr Young said it could last for
more than 10 years because China
was accepting lower grades of ore
and new deposits may be found.
Mining is expected to begin in
August.
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